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HOUSE BI LL 1876

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Session
By Representatives Conway, Wod and O nshy

Read first tinme 01/31/2007. Referred to Commttee on Comrmerce & Labor.

AN ACT Relating to certification of nechanics perform ng heating,
ventilating, air conditioning, refrigeration, and gas piping work;
amendi ng RCW 18. 27. 060; reenacting and anendi ng RCW 43. 84. 092; addi ng
new chapters to Title 18 RCW <creating a new section; prescribing
penal ties; and providing an effective date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. DEFIN TIONS. The definitions in this
section apply throughout this chapter unless the context <clearly
requires otherw se.

(1) "Board" neans the HVAC R board established in section 22 of
this act.

(2) "Contractor" nmeans any person, corporate or otherw se, who is
registered as a contractor by the departnent under section 2 of this
act .

(3) "Departnment” nmeans the departnent of |abor and industries.

(4) "Director"” neans the director of the departnent or the
di rector's designee.

(5) "Fund" neans the HVAC/R fund established in section 19 of this
act .
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(6) "Gas piping" neans pipes, valves, or fittings used to convey

fuel gas installed on a premse or in a building. "Gas piping" does
not include service piping.
(7) "Gas piping work" neans to install, alter, repair, renovate,

renove, or replace gas piping.

(8) "Househol d appliance"” neans utilization equipnent installed in
a dwelling unit that is built in standardized sizes or types and is
installed or connected as a unit to perform one or nore functions
i ncluding, but not limted to, cooking and other equipnent installed in
a kitchen, <clothes drying, clothes washing, portable room air
conditioning units, and portabl e heaters.

(9) "HVAC/ R' neans heating, ventilating, air conditioning, and
refrigeration

(10) (a) "HVAC/ R equi prent"” neans equi pnent necessary for any system
that heats, cools, conditions, ventilates, filters, humdifies, or
dehum difies environnental air for i ndustri al, commerci al , or
residential use. HVAC/ R equi pnent includes oil furnaces, propane
furnaces, decorative gas fireplaces, and heating ducts.

(b) "HVAC/R equi pnent" does not include: (i) Single, stand-al one
I ine vol tage equi pnent or conponents, such as radiant panel heaters or
baseboard heaters, unless the equipnent or conponent is exclusively
controlled by the HVAC/ R system and requires an additional externa
connection to a nechanical system or contains an HVAC/ R nechani ca
systemw thin the equipnent; (ii) solid fuel burning devices, such as
wood stoves and coal stoves; or (iii) mechanical piping other than that
necessary to deliver fuel.

(11) "HVAC/ R service" neans to repair, nodify, service, and perform
other work required for the normal continued performance of an HVAC R
system "HVAC/ R service" does not nean to install or replace a system

(12) "HVAC/ R wor k" neans to design, fabricate, construct, install
nodi fy, or repair HVAC/ R equi pnent.

(13) "Indirect system neans a systemin which a secondary cool ant,
cooled or heated by the refrigeration system is circulated to the air
or other substance to be cool ed or heated.

(14) "Mechanic" nmeans a person who has been issued a certificate of
conpetency by the departnment under section 9 of this act or a tenporary
permt under section 14 of this act to performwork under this chapter.
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(15) "Refrigeration systenm nmeans a conbination of interconnected
refrigerant-containing parts constituting one closed refrigerant
circuit in which a refrigerant is circulated for the purpose of
extracting heat. "Refrigeration systeni includes not only the direct
system but also the indirect system

(16) "Technical college" neans a public comunity or technica
college, or a not-for-profit nationally accredited technical or trade
school licensed by the workforce training and education coordinating
board under chapter 28C 10 RCW

(17) "Trainee" means a person who has been issued a training
certificate by the departnent under section 10 of this act to perform
wor k under this chapter.

(18) "Vvalid" neans not expired, revoked, or suspended.

NEW SECTION. Sec. 2. CONTRACTOR REG STRATION AND MECHANI C
CERTI FI CATI ON- - REQUI REMENTS. (1) Except as provided in this chapter,
it is unlawful for:

(a) Any person, firm partnership, corporation, or other entity to
advertise, offer to do work, submt a bid, engage in, conduct, or carry
on the business of performng HVAC/ R work or gas piping work wthout
being registered as a contractor under chapter 18.27 RCW

(b) Any person, firm partnership, corporation, or other entity to
enploy a person to perform or offer to perform H/AC R work or gas
pi ping work who has not been issued a certificate or permt by the
departnent under this chapter; and

(c) Any person to perform HVAC R work or gas piping work w thout
having in his or her possession a certificate or permt issued by the
departnment under this chapter

(2) No political subdivision shall require a person possessing a
certificate or permt issued by the departnment under this chapter to
denonstrate any additional proof of conpetency, obtain any |icense, or
pay any fee to perform HVAC/ R work or gas piping work.

NEW SECTION. Sec. 3. SCOPE OF WORK. The scope of work that may
be perfornmed by a person certified in accordance with this chapter is
as follows:

(1) Aresidential HYAC R nmechanic may perform HVAC/ R wor k, but only
in a residential structure.
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(2) A comercial HVAC R mechani ¢ may perform any HVAC/ R wor k.

(3) A gas piping nmechanic | may perform gas piping wrk on gas
piping utilizing less than five hundred thousand British thermal units
i nput per hour. Under the direct supervision and in the presence of a
gas piping nechanic Il, a gas piping nechanic | also may perform gas
pi pi ng work on gas piping using five hundred thousand British thernal
units input or nore per hour.

(4) A gas piping nmechanic Il may perform any gas piping work.

NEW SECTION. Sec. 4. APPLI CATI ON. (1) A person desiring to be
issued a certificate of conpetency under this chapter shall deliver
evidence in a form prescribed by the departnent affirmng that he or
she has net the qualifications required under section 5 of this act.

(2) An HVAC R nechanic from another state applying for a
certificate of conpetency nust provide evidence in a formprescribed by
the departnent affirmng that the person has the equivalent
qualifications to those required under section 5 of this act.

NEW SECTION. Sec. 5. ELIGABILITY FOR EXAM NATI ON. (1) Upon
recei pt of the application, the departnment shall review the application
and determ ne whether the applicant is eligible to take an exam nati on
for a certificate of conpetency as foll ows:

(a) To be eligible to take the exam nation for a residential HVACR
mechani c certificate of conpetency the applicant nust have:

(1) Performed HVACR work for a mninmm of four thousand hours
under the supervision of an HVAC/ R mechanic as specified in section 12
of this act; or

(11) Successfully conpleted an apprenticeshi p program under chapter
49. 04 RCW for residential HVAC R work;

(b) To be eligible to take the exam nation for a commercial HVAC/ R
mechani c certificate of conpetency the applicant nust have:

(1) Performed HVAC/R work for a mninmm of eight thousand hours
under the supervision of an HVAC/ R nmechanic as specified in section 12
of this act; or

(i1) Successfully conpleted an apprenticeship program approved
under chapter 49.04 RCWfor comercial HVAC/ R worKk;

(c) To be eligible to take the examnation for a gas piping
mechanic | certificate of conpetency, the applicant nust:
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(1) Be eligible to take the examnation for an HVAC R nechanic
certificate of conpetency under (a) or (b) of this subsection;

(1i) Perform gas piping work for a mninum of one thousand hours
and successfully conplete a sixty-hour training program approved by the
departnment with the advice of the board; or

(tii) Successfully conplete an apprenticeshi p program under chapter
49. 04 RCWfor gas piping | work;

(d) To be eligible to take the examnation for a gas piping
mechanic Il certificate of conpetency, the applicant nust:

(1) Be eligible to take the examnation for a commercial HVACR
mechani c certificate of conpetency under (b) of this subsection;

(1i) Hold a gas piping |I nmechanic certificate of conpetency, and
perform gas piping work for a mninmum of five thousand hours in
addition to the m ni mum of one thousand hours required to be eligible
to take the exam nation for the gas piping | nechanic certificate of
conpet ency; or

(iii) Hold a gas piping | nechanic certificate of conpetency, and
successfully conplete an apprenticeshi p program under chapter 49.04 RCW
for the gas piping trade.

(2) Upon making a determination that the applicant is eligible to
take the exam nation, the departnent shall so notify the applicant,
indicating the time and place for taking the exam nati on.

(3) No noncertified individual nmay work unsupervi sed nore than one
year beyond the date when the trainee would be eligible to test for a
certificate of conpetency if working on a full-tine basis after
original application for the training certificate. For the purposes of
this section, "full-time basis" neans two thousand hours per year.

NEW SECTION. Sec. 6. ALTERNATIVES TO WORK EXPERI ENCE. (1) An
applicant for a certificate of conpetency who has successfully
conpleted a four thousand-hour programin HVACR work at a technica
college may substitute hours of the program for hours of work
experience as foll ows:

Type of Certificate Substitution for Work Experience

@ Residential HVAC/R mechanic 2,000 hours of technical college program may be

substituted for 2,000 hours of work experience.
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(b) Commercial HVAC/R mechanic 4,000 hours of technical college program may be
substituted for 4,000 hours of work experience, so long
as the applicant obtains the additional 4,000 hours of

work experience prior to beginning, or after completing,

the technical school program.

(2) Any applicant who has received training in HVACC R work in the
armed forces of the United States may be eligible to apply arnmed forces
work experience towards eligibility to take an examnation for a
certificate of conpetency.

(3) The departnent shall determ ne whether hours of training and
experience in a technical college programor the arned forces are in
HVAC R work and appropriate as a substitute for hours of work
experi ence.

NEW SECTION. Sec. 7. EXAMNATION. (1) The departnent, with the
advice of the board, shall adopt rules for exam nations to be given
applicants for nmechanic certificates of conpetency under this chapter

(2) The departnent, with advice from the board, shall prepare an
exam nation to be admnistered to applicants for mechanic certificates
of conpetency.

(3) The departnment, with advice from the board, may enter into a
contract wwth a professional testing agency to devel op, adm nister, and
score nechanic certification exam nations. The departnment nmay set the
exam nation fee by contract with the professional testing agency.

(4) The departnment nust, at least four tinmes annually, adm nister
the exam nation to persons eligible to take it under section 5 of this
act. The fee nust cover, but not exceed, the costs of preparing and
adm ni stering the exam nation.

(5) The departnment nust certify the results of the exam nation upon
the terms and after such a period of tinme as the departnment, with the
advi ce of the board, deens necessary and proper.

(6) The exam nations shall be constructed to determ ne:

(a) Wiether the applicant possesses general know edge of the
technical information and practical procedures that are identified with
the rel evant scope of work; and

(b) \Whether the applicant is famliar wth the applicable
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mechani cal codes and adm nistrative rules of the departnment pertaining
to the rel evant scope of work.

(7) A person may take the exam nation as many tines as necessary
wWthout Iimt. Al applicants nust, before taking the exam nation, pay
the required examnation fee to the agency admnistering the
exam nati on.

NEW SECTION. Sec. 8. CERTIFI CATION W THOUT EXAM NATI ON. (1D
Before July 1, 2008, an applicant may apply for a residential HVACR
mechanic certificate of conpetency w thout exam nation, so |long as the
applicant provides the departnent with evidence of at |east four
t housand hours of verifiable HVAC R work experience performed after
January 1, 1996. At least two thousand hours of this work experience
nmust be:

(a) HVACR work performed with a general or specialty HVACR
contractor registered under chapter 18.27, 18.106, or 19.28 RCW

(b) HVACCR work with a registered general or specialty HVACR
contractor, or the equivalent, which was accrued in another state or
country;

(c) HVAC R work experience in the United States arnmed forces; or

(d) Any conbination of at |east four thousand hours of verifiable
HVAC/ R work experience as described in (a) through (c) of this
subsecti on.

(2) Before July 1, 2008, a person may apply for a commercial HVAC R
mechanic certificate of conpetency w thout exam nation, so long as the
applicant provides the departnent with evidence of at |east eight
t housand hours of verifiable HVAC R work experience performed after
January 1, 1996. At least four thousand hours of this work experience
nmust be:

(a) Commercial HVAC/R work wth a general or specialty HVACR
contractor registered under chapter 18.27, 18.106, or 19.28 RCW

(b) Commercial HVAC/R work wth a general or specialty HVACR
contractor, or the equivalent, which was accrued in another state,
country, or province;

(c) Commercial HVAC/R work experience in the United States arned
forces; or

(d) Any conbination of at |east eight thousand hours of verifiable
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HVAC/ R work experience as described in (a) through (c) of this
subsecti on.

(3) Before July 1, 2008, a person nmay apply for certification as a
gas piping nechanic w thout exam nation, so |long as he or she provides
the departnent with evidence that he or she:

(a) Perfornmed at |east one thousand hours of verifiable gas piping
work on or after January 1, 1996; or

(b) Was licensed as a gas piping fitter, installer, or nechanic by
Kennew ck, Seattle, Spokane, Tacomm, Vancouver, or Yakima on July 1,
2007.

(4) The departnent nay not accept applications for certification
W t hout exam nation submtted on or after July 1, 2008. The depart nent
may not extend this deadline.

NEW SECTION. Sec. 9. CERTIFICATES OF COVPETENCY. (1) The
departnent shall issue a certificate of conpetency to an applicant who
passes the examnation as provided in section 7 of this act, and has
conplied with this chapter and rul es adopted under this chapter. The
departnment may deny an application for a certificate for up to two
years if the applicant's previous certificate has been revoked.

(2) The departnment shall renew a certificate of conpetency issued
to a nechanic who applies for renewal not nore than ninety days after
the certificate expires, and has conplied with the continuing education
requi renment in section 11 of this act. The departnment nmay not renew a
certificate that has been revoked or suspended. The departnent my
deny renewal of a certificate if the applicant for renewal owes
out standi ng penalties for a final judgnent under this chapter.

(3) A certificate of conpetency is valid for three years, unless
revoked or suspended, and expires on the nechanic's birth date. The
certificate shall include the expiration date.

(4) The departnment shall create a single docunent and establish a
single expiration date for a mechanic who holds two or nore
certificates or endorsenents under chapters 18.106 and 19.28 RCW and
this chapter. The docunent shall list all of the nechanic's
certificates of conpetency and endorsenents.

NEW SECTI ON.  Sec. 10. TRAINING CERTI FI CATES. (1) The depart nent
shall issue a training certificate to an applicant who is indentured in
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an apprenticeshi p program approved under chapter 49.04 RCWfor HVAC R
work or gas piping work or is otherwise |earning to perform HVAC/ R work
or gas piping work.

(2) The departnment shall renew a training certificate issued to a
trainee who provides the departnment with an accurate list of the
trainee's enployers in the HVAC/ R i ndustry or the gas piping industry
for the previous two-year period and the nunber of hours worked for
each enployer, and has conplied wth the continuing education
requi renent in section 11 of this act.

(3) Atrainee shall have his or her training certificate in his or
her possession when performng HVAC/R work or gas piping work. The
trai nee shall show the certificate to an authorized representative of
the departnent at the representative's request.

(4) Atraining certificate is valid for two years, and expires on
the trainee's birth date. The certificate shall include the expiration
dat e.

NEW SECTI ON.  Sec. 11. CONTI NU NG EDUCATION. (1) A nechanic nust
denonstrate satisfactory conpletion of twenty-four hours of continuing
education in the three-year period prior to renewing his or her
certificate. A trainee nust denonstrate satisfactory conpletion of
sixty hours of related supplenental instruction or equival ent training
courses taken as part of an apprenticeship program approved under
chapter 49.04 RCWin the two-year period prior to renewing his or her
certificate.

(2) The departnent, with the advice of the board, shall determ ne
the contents of continuing education courses and establish the
requi renents for satisfactory conpletion of such courses. If the
departnment determnes that a continuing education course offered in
another state is conparable to courses offered in Wshington, the
departnent shall accept proof of satisfactory conpletion of the course
as neeting the continuing education requirenent in this section.

NEW SECTION. Sec. 12. TRAINEE SUPERVI SI ON. (1) Except as
provided in subsection (2) of this section, a trainee may perform
HVAC/ R work or gas piping work, but only when the trainee is on the
same job site and under the control of a nmechanic. The percentage of
the working day that the mechanic is on the sane job site as the
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trainee must not be less than the supervision requirenent in this
subsection. The ratio of trainees to nechanics on the sane job site
must not be greater than the ratio requirenent in this subsection

Traineeisworking Mechanic must be Supervision | Ratiorequirement Ratio requirement
asa-- certified asa-- requirement | for traineesnotina | for traineesin a
technical college technical college
program program
(@) | Residentil HYAC/R | Residentia or 75 percent 2traineesto 1 4 traineesto 1
mechanic commercial HYAC/R mechanic mechanic
mechanic
(b) | Commercial HYAC/R | Commercial HVAC/R | 75 percent ltraineeto 1 4 traineesto 1
mechanic mechanic mechanic mechanic
(c) | Gaspiping Gas piping | or gas 75 percent 2traineesto 1 4 traineesto 1
mechanic | piping 11 mechanic mechanic mechanic
(d) | Gaspiping Gas piping |1 75 percent ltraineeto 1 4 traineesto 1
mechanic I mechanic mechanic mechanic

(2) Subsection (1) of this section does not apply to a trai nee who:

(a) Successfully conpleted or is currently enrolled in an approved
apprenticeship program or a technical college, and is conpleting the
| ast six nmonths of HVAC/ R work experience or gas piping work experience
requi red under section 5 of this act; or

(b) Performs HVAC/ R service work while on the sane job site as a
mechani c. The percentage of the working day that the nmechanic is on
the sane job site as the trainee nust not be | ess than the supervision
requi renent specified in rule.

NEW SECTION. Sec. 13. TRAINEE HOURS. (1) (a) Each contractor
shall report to the departnment the names and certificate nunbers of

trai nees who worked on behalf of the contractor and the hours worked by
each of the trainees, and shall attest that all of the reported hours
wor ked by trainees were in conpliance with the supervision and ratio
requi renents in section 12 of this act.

(b) Each contractor shall also report to the departnent the nanes
and certificate nunbers of supervising nechanics. The contractor is
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not required to identify what hours worked by trainees were supervised
by a specific nmechanic.

(2) The departnment may audit the records of a contractor that
reported hours worked by a trai nee under subsection (1) of this section
in the follow ng circunstances: (a) Excessive hours were reported; (b)
hours were reported outside the normal course of the contractor's
busi ness; (c) the type of hours reported do not reasonably match the
type of permts purchased; or (d) for other simlar circunmstances in
whi ch the departnent denonstrates a |ikelihood of excessive hours being
reported. The departnent shall Iimt the audit to records necessary to
verify hours.

(3) Information obtained from a contractor under this section is
confidential and is not open to public inspection under chapter 42.56
RCW

NEW SECTI ON. Sec. 14. TEMPORARY PERM TS. (1) The departnent may
issue a tenporary permt in lieu of a certificate of conpetency to a
mechani ¢ from another state. A nechanic with a tenporary permt may
perform HV/AC R work during the period of tinme beginning when the
mechani ¢ submts an application to the departnent for a certificate of
conpetency and the departnent furnishes to the applicant the results of
the exam nation for the certificate.

(2) The department may not issue a tenporary permt to any
applicant who is not eligible to take the exam nation for a certificate
of conpetency or failed the exam nation for the certificate.

(3) A nechanic with a tenporary permt who fails the exam nation
for a certificate of conpetency is entitled to continue to perform
HVAC/ R work under the tenporary permt for ninety days if the nechanic
is enrolled in a nmechanic refresher course. After conpleting the
mechani ¢ refresher course, the nechanic may retake the exam nation

(4) The departnment may enter into a reciprocity agreenment wth
another state whose certification requirenents are equal to the
standards set under this chapter. The reciprocity agreenent shal
provide for the acceptance of Washi ngton and the other state's nechanic
certificate of conpetency or its equival ent by WAshi ngton and t he ot her
state.
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NEW SECTION. Sec. 15. SUSPENSION AND REVOCATI ON. (1) The
departnment may revoke a certificate of conpetency if the departnent
determ nes that the nechanic: (a) Obtained his or her certificate
through error or fraud; (b) is inconpetent to perform HVAC R work or
gas piping work; or (c) commtted a violation of this chapter or rules
adopt ed under this chapter that presents imm nent danger to the public.

(2) The departnent shall i medi ately suspend the certificate of a
person who has been certified pursuant to RCW 74.20A 320 by the
departnment of social and health services as a person who is not in
conpliance with a support order. |f the person has continued to neet
all other requirenents for reinstatenent during the suspension,
rei ssuance of the certificate shall be automatic upon the departnent's
receipt of a release issued by the departnent of social and health
services stating that the person is in conpliance with the order

NEW SECTION. Sec. 16. EXEMPTI ONS. (1) This chapter does not
apply to:

(a) A person performng HVAC R work or gas piping work at his or
her residence, farm place of business, or on other property owned by
him or her unless the HVACR work or gas piping work is on the
construction of a new building intended for rent, sale, or |ease;

(b) A person performng HVAC R work or gas piping work on his or
her own property or to regularly enployed enployees working on the
prem ses of their enployer, unless the H/AC R work or gas piping work
is on the construction of a new building intended for rent, sale, or
| ease;

(c) A person performng work for or on behalf of a natural gas
utility, including the installation, repair, and maintenance of gas
pi ping when such work is incidental to the business of delivering
natural gas to the prem ses. For the purposes of this chapter,
"natural gas wutility" neans a gas conpany, as defined under RCW
80. 04. 010;

(d) An architect licensed under chapter 18.08 RCW or an engi neer
i censed under chapter 18.43 RCWwho is designing H/AC R systens or gas
pi pi ng systens, but who is not otherw se perform ng HVAC/ R work or gas
pi pi ng work; or

(e) A person making a like-in-kind replacenent of a household
appl i ance.
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(2) Nothing precludes any person who is exenpt from the
certification requirenments of this chapter under this section from
obtaining a nmechanic certificate of conpetency if they otherw se neet
the requirenents of this chapter.

NEW SECTION. Sec. 17. CVIL PENALTIES. Any person, firm
partnership, corporation, or other entity found in violation of this
chapter shall be assessed a penalty of not less than fifty dollars or
more than five hundred doll ars. The departnent shall set by rule a
schedule of penalties for violating this chapter. Each day that a
person, firm partnership, corporation, or other entity violates this
chapter is a separate violation.

NEW SECTION. Sec. 18. APPLICATION OF ADM NI STRATI VE PROCEDURE
ACT. The proceedings for denying applications, suspending or revoking
certificates, and inposing civil penalties or other renedies issued
pursuant to this chapter and any appeal therefrom or review thereof
shall be governed by the provisions of the admnistrative procedure
act, chapter 34.05 RCW

NEW SECTION. Sec. 19. HVAC R FUND. The HVAC R fund is created in
the custody of the state treasurer. All receipts fromcertificates of
conpetency and other sources nust be deposited into the fund.
Expenditures fromthe fund may be used only for the adm nistration and
enforcenent of this chapter. Only the director, with the approval of
the board, nay authorize expenditures from the fund. The fund is
subject to allotnment procedures under chapter 43.88 RCW but an
appropriation is not required for expenditures.

Sec. 20. RCW43.84.092 and 2006 ¢ 337 s 11, 2006 c 311 s 23, 2006
c 171 s 10, 2006 c 56 s 10, and 2006 ¢ 6 s 8 are each reenacted and
anended to read as foll ows:

HVAC/ R FUND- - | NTEREST EARNINGS. (1) All earnings of investnents of
surplus balances in the state treasury shall be deposited to the
treasury incone account, which account is hereby established in the
state treasury.

(2) The treasury income account shall be utilized to pay or receive
funds associated with federal prograns as required by the federal cash
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managenent i nprovenent act of 1990. The treasury incone account is
subject in all respects to chapter 43.88 RCW but no appropriation is
required for refunds or allocations of interest earnings required by
the cash managenent | nprovenent act. Refunds of interest to the
federal treasury required under the cash managenent i nprovenent act
fall wunder RCW 43.88.180 and shall not require appropriation. The
of fice of financial managenent shall determ ne the anobunts due to or
fromthe federal governnent pursuant to the cash nanagenent i nprovenent
act. The office of financial managenent may direct transfers of funds
bet ween accounts as deemed necessary to inplenent the provisions of the
cash managenent inprovenent act, and this subsection. Ref unds or
all ocations shall occur prior to the distributions of earnings set
forth in subsection (4) of this section.

(3) Except for the provisions of RCW43.84.160, the treasury incone
account may be utilized for the paynent of purchased banki ng services
on behalf of treasury funds including, but not limted to, depository,
saf ekeepi ng, and disbursenent functions for the state treasury and
af fected state agencies. The treasury incone account is subject in al
respects to chapter 43.88 RCW but no appropriation is required for
paynments to financial institutions. Paynments shall occur prior to
di stribution of earnings set forth in subsection (4) of this section.

(4) Monthly, the state treasurer shall distribute the earnings
credited to the treasury incone account. The state treasurer shall
credit the general fund with all the earnings credited to the treasury
i ncone account except:

(a) The followng accounts and funds shall receive their
proportionate share of earnings based upon each account's and fund's
average daily balance for the period: The capitol building

construction account, the Cedar R ver channel construction and
operation account, the Central Washington University capital projects
account, the charitable, educat i onal , penal and reformatory
institutions account, the Colunbia river basin water supply devel opnent
account, the common school construction fund, the county crimnal
justice assistance account, the county sales and use tax equalization
account, the data processing building construction account, the
deferred conpensati on adm ni strative account, the deferred conpensation
princi pal account, the departnent of retirement systens expense
account, the devel opnental disabilities community trust account, the
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drinking water assistance account, the drinking water assistance
admnistrative account, the drinking water assistance repaynent
account, the Eastern Washington University capital projects account,
t he education construction fund, the education |egacy trust account,
the election account, the energency reserve fund, the energy freedom
account, The Evergreen State College capital projects account, the
federal forest revolving account, the freight nobility investnent
account, the freight nobility multinodal account, the health services
account, the public health services account, the health system capacity
account, the personal health services account, the state higher
education construction account, the higher education construction
account, the highway infrastructure account, the high-occupancy toll
| anes operations account, the HVAC R fund, the industrial insurance
prem um refund account, the judges' retirenment account, the judicia
retirement admnistrative account, the judicial retirenment principa
account, the |local |easehold excise tax account, the |local real estate
exci se tax account, the local sales and use tax account, the nedica
aid account, the nobile home park relocation fund, the nmultinodal
transportation account, the nunicipal crimnal justice assistance
account, the municipal sales and use tax equalization account, the
nat ural resources deposit account, the oyster reserve |l and account, the
pensi on funding stabilization account, the perpetual surveillance and
mai nt enance account, the public enployees' retirenment system plan 1
account, the public enployees' retirenent system conbined plan 2 and
plan 3 account, the public facilities construction |oan revolving
account beginning July 1, 2004, the public health suppl enental account,
the public works assistance account, the Puyallup tribal settlenent
account, the real estate appraiser comm ssion account, the regiona
mobi ity grant program account, the resource managenent cost account,
the rural Washington loan fund, the site closure account, the small
city pavenent and sidewal k account, the special wildlife account, the
state enployees' insurance account, the state enployees' insurance
reserve account, the state investnent board expense account, the state
i nvestnment board commingled trust fund accounts, the supplenental
pensi on account, the Tacona Narrows toll bridge account, the teachers
retirement system plan 1 account, the teachers' retirement system
conbi ned plan 2 and plan 3 account, the tobacco prevention and contr ol
account, the tobacco settlenent account, the transportation
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infrastructure account, the transportation partnership account, the
tuition recovery trust fund, the University of Washington bond
retirement fund, the University of Wshington building account, the
volunteer fire fighters' and reserve officers' relief and pension
principal fund, the volunteer fire fighters' and reserve officers’
admnistrative fund, the Wshington fruit express account, the
Washington judicial retirement system account, the Washington |aw
enforcenment officers’ and fire fighters' system plan 1 retirenent
account, the Washington |aw enforcenent officers' and fire fighters'
system plan 2 retirenent account, the Wshington public safety
enpl oyees' plan 2 retirenent account, the Washi ngton school enpl oyees

retirement system conbi ned plan 2 and 3 account, the Washington state
heal th i nsurance pool account, the WAshington state patrol retirenent
account, the Wshington State University building account, the
Washi ngton State University bond retirenment fund, the water pollution
control revolving fund, and the Western Washi ngton University capital
projects account. Earnings derived from investing balances of the
agricultural permanent fund, the normal school permanent fund, the
per mmnent common school fund, the scientific permanent fund, and the
state university permanent fund shall be allocated to their respective
beneficiary accounts. All earnings to be distributed under this
subsection (4)(a) shall first be reduced by the allocation to the state
treasurer's service fund pursuant to RCW 43. 08. 190.

(b) The follow ng accounts and funds shall receive eighty percent
of their proportionate share of earnings based upon each account's or
fund's average daily bal ance for the period: The aeronautics account,
the aircraft search and rescue account, the county arterial
preservation account, the departnent of |icensing services account, the
essential rail assistance account, the ferry bond retirenent fund, the
grade crossing protective fund, the high capacity transportation
account, the highway bond retirenent fund, the highway safety account,
the notor vehicle fund, the notorcycle safety education account, the
pi | ot age account, the public transportation systens account, the Puget
Sound capital construction account, the Puget Sound ferry operations
account, the recreational vehicle account, the rural arterial trust
account, the safety and education account, the special category C
account, the state patrol highway account, the transportation 2003
account (nickel account), the transportation equipnent fund, the
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transportation fund, the transportation inprovenent account, the
transportation i nprovenent board bond retirenent account, and the urban
arterial trust account.

(5 In conformance with Article 11, section 37 of the state
Constitution, no treasury accounts or funds shall be allocated earnings
wi thout the specific affirmative directive of this section.

NEW SECTION. Sec. 21. LIABILITY. (1) This chapter nmay not be
construed to relieve fromor lessen the responsibility or liability of
any person for injury or damage to person or property caused by or
resulting fromany HVAC/ R work performed by the person

(2) The state of Wshington, and its officers, agents, and
enpl oyees may not be held liable for any acts perfornmed pursuant to
this chapter.

NEW SECTION. Sec. 22. HVAC R BOARD. (1) An HVAC/ R board is
est abl i shed.

(2) The board shall consist of seven nenbers to be appointed by the
governor with the advice of the director.

(a) Three nenbers shall be mechanics, of which

(1) At least one, but not nore than two, shall be a nechanic
perform ng work east of the crest of the Cascade nountains;

(i1i) At least one, but not nore than two, shall be a residentia
HVAC/ R nechani c; and

(trit) At least one, but not nore than two, shall be either an
HVAC/ R mechanic with a gas pi ping endorsenent or a gas piping nmechanic.

(b) Three nenbers shall be contractors, of which at | east one, but
not nore than two, shall be a contractor doing business east of the
crest of the Cascade nount ai ns.

(c) One nenber shall be from the general public and be famliar
wi th HVAC/ R wor K.

(d) Except as provided in this subsection, the termof each nenber
shall be three years. The termof each initial nenber shall expire as
fol |l ows: (1) The ternms of the first HVAC R nechanic and the first
HVAC/R contractor shall expire July 1, 2008; (ii) the ternms of the
second HVAC/ R nechanic, the second HVAC/ R contractor, and the public
menber shall expire July 1, 2009; and (iii) the terns of the third
HVAC/ R nechanic and the third HVAC R contractor shall expire July 1,
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2010. To ensure that the board nmay continue to act, a nenber whose
term expires shall continue to serve until his or her replacenent is
appointed. In the case of any vacancy on the board for any reason, the
governor shall appoint a new nenber to serve out the termof the person
whose position has becone vacant.

(e) The board shall, at its first neeting, elect one of its nenbers
to serve as chair.

(3) The board shall neet at |least quarterly in accordance with a
schedul e established by the board.

(4) The board shall:

(a) Conduct proceedings for denying applications, suspending or
revoking certificates, and inposing civil penalties or other renedies.
Such proceedi ngs shall be conducted in accordance with chapter 34.05
RCW

(b) Review and nmake recommendati ons to adopt, anmend, or repeal any
rul es under this chapter. The director may not adopt, amend, or repea
any rules until the board has conducted its review and nade its
recommendat i ons;

(c) Approve expenditures fromthe fund; and

(d) Advise the departnent on all other matters relative to this
chapter.

(5 The nenbers of the board are entitled to be reinbursed for
travel expenses in accordance with RCW 43.03. 050 and 43. 03. 060.

NEW SECTION. Sec. 23. ADM NI STRATION. (1) The director may adopt
rul es necessary for the admnistration of this chapter.

(2) The departnment shall assess fees for the issuance or renewal of
certificates, endorsenents, and permts. Fees shall be set in rules.
Fees shall cover but not exceed the costs of admnistering this
chapter.

(3) The departnent shall admnister this chapter in conjunction
with its admnistration of chapter 18.106 RCW The costs of
adm nistering these chapters shall be paid proportionately from the
HVAC/R fund established in section 19 of this act and the plunbing
certificate fund established in RCW 18. 106. 130.

(4) In the adm nistration of this chapter, the departnent shall not
enter any controversy arising over work assignnents with respect to the
trades involved in the construction industry.
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NEW SECTI ON.  Sec. 24. EFFECT ON OTHER LAWS. (1) Nothing in this
chapter shall be construed to nodify chapter 18.106 or 19.28 RCW

(2) Nothing in this chapter prohibits or restricts an individua
who is certified under chapter 18.106 or 19.28 RCWfrom engaging in the
trade in which he or she is certified.

Sec. 25. RCW 18.27.060 and 2006 c¢ 185 s 14 are each anended to
read as foll ows:

GENERAL AND SPECI ALI TY CONTRACTOR REGQ STRATION. (1) A certificate
of registration shall be valid for two years and shall be renewed on or
before the expiration date. The departnment shall issue to the
applicant a certificate of registration upon conpliance with the
regi stration requirenents of this chapter

(2) If the departnment approves an application, it shall issue a
certificate of registration to the applicant.

(3) If a contractor's surety bond or other security has an
unsati sfied judgnent against it or is canceled, or if the contractor's
i nsurance policy is canceled, the contractor's registration shall be
automatically suspended on the effective date of the inpairnment or
cancel lation. The departnent shall mail notice of the suspension to
the contractor's address on the certificate of registration by
certified and by first class mail within two days after suspension.

(4) Renewal of registration is valid on the date the departnent
receives the required fee and proof of bond and liability insurance, if
sent by certified mail or other neans requiring proof of delivery. The
recei pt or proof of delivery shall serve as the contractor's proof of

renewed registration until he or she receives verification from the
depart nent.
(5) The departnment shall imrediately suspend the certificate of

registration of a contractor who has been certified by the departnent
of social and health services as a person who is not in conpliance wth
a support order or a visitation order as provided in RCW 74. 20A. 320.
The certificate of registration shall not be reissued or renewed unl ess
the person provides to the departnment a release fromthe departnent of
social and health services stating that he or she is in conpliance wth
the order and the person has continued to neet all other requirenents
for certification during the suspension.
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(6) For a contractor who enploys plunbers, as described in RCW
18. 106. 010(10)(c), and is also required to be |licensed as an electrical
contractor as required in RCW 19.28.041, while doing punp and
irrigation or domestic punp work described in rule as authorized by RCW
19. 28. 251, t he depart nment shal | establish a single
regi stration/licensing docunent for those who qualify for both general
contractor registration as defined by this chapter and an electrica
contractor license as defined by chapter 19.28 RCW

(7) For a contractor who qualifies for two or nore registrations or
licenses under this chapter, chapter 18.-- (sections 1 through 19 and
21 through 24 of this act), and 19.28 RCW the departnent shall
establish a single registration/licensing docunent. The docunent shall
list all of the contractor's registrations and |icenses.

NEW SECTION. Sec. 26. TRADE COORDI NATI ON PANEL. (1) A trade
coordi nati on panel is hereby established.

(2) The panel shall consist of the following: (a) The director of
the departnent of |abor and industries or the director's designee; (b)
the chair of the plunbing advisory board established in RCW 18. 106. 110
or the chair's designee; (c) the chair of the electrical board
established in RCW 19. 28. 311 or the chair's designee; and (d) the chair
of the HVAC/R board established in section 22 of this act or the
chair's designee. The panel shall choose its chair from anong its
menber shi p.

(3) The panel shall neet as needed, but only if the plunbing
advi sory board, the electrical board, or the HVAC R board determ nes
that there is a conflict regarding the scope of work of one or nore of
the follow ng: (a) Plumbing contractors and plunbers subject to
chapter 18.106 RCW (b) electrical contractors and el ectricians subject
to chapter 19.28 RCW and (c) HVAC/ R contractors and nechani cs subj ect
to chapter 18.-- RCW(sections 1 through 19 and 21 through 24 of this
act).

(4) The panel shall review the conflict, consider alternatives for
resolving the conflict, and make findi ngs and recommendati ons rel ated
to a preferred alternative. The panel shall submt witten findings
and recommendations to the director, the electrical board, the plunbing
advi sory board, and the HVAC/R board within thirty days of any neeting.
| f the panel makes a unani nobus recommendation, the panel shall forward
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the recommendation to the plunbing advisory board, the electrical
board, and the HVAC/R board for their consideration and adoption. |If
t he pl unbi ng advi sory board, the electrical board, or the HVAC R board
does not adopt the panel's recomendation, the director shall be
responsi ble for resolving the conflict.

(5 The nenbers of the panel are entitled to be reinbursed for
travel expenses in accordance with RCW 43.03. 050 and 43. 03. 060.

NEW SECTION.  Sec. 27. CODI FI CATI ON. (1) Sections 1 through 19
and 21 through 24 of this act constitute a new chapter in Title 18 RCW

(2) Section 26 of this act constitutes a new chapter in Title 18
RCW

NEW SECTION. Sec. 28. CAPTI ONS. Captions used in this act are
not any part of the |aw

NEW SECTI ON.  Sec. 29. SEVERABILITY. [If any provision of this act
or its application to any person or circunstance is held invalid, the
remai nder of the act or the application of the provision to other
persons or circunstances is not affected.

NEW SECTI ON. Sec. 30. EFFECTI VE DATE. This act takes effect
January 1, 2008.

~-- END ---
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